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A.REGISTRANT IDENTIFICATION

I
NAME OF BROKER-DEALER: Key investmentServices LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM1.D.NO.
4900 Tiedeman ROad

(No.and Street)

Brooklyn Ohio 44144
(City) (State) , (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Matt Gulla 216-813-6033

(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained its this Report*

Ernst & YOung
(Name - if individuaí, state last, first, middle name)

I 950 Main Avenue, Suite 1800 Cleveland OhiO 44113(Address) (City) (State) SEC (zip code)

Mail Processing
CHECK ONE: Section

Certified Public Accountant

Public Accountant FEB27 2019
Accountant not resident in United States or any of its possessions. Washington DC

FOR OFFICIAL USE ONLY

I
I *Claitnsfor exemptionfrom the requirement that the annual report becovered by the opinion of an independent public accountant

must be supported by a statement offacts andcircumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

I Potential persons who are to respond to the collection of
informätlon contained in this form are not required to respond

SEC 1410 (06-02) unless the form displays acurrently valid OiWIBcontrol number.



OATH OR AFFIRMATION

I, Matt Gulla , swear (or affirm) that, to the best of

my knowledge and belief the accompanying, financial statement and supporting schedules pertaining to the firm of

Key investment ServicesLLC , as

of December31 , 209 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account- classified solely as that of a customer, except as follows:

Securityaccountsof principalofficers and directorsare classified as customer accounts (debits $0, credits $0)

Signature

CFO

Ma oEessing .

Notary Public Section

This report **contains (check all applicable boxes): FM 272019
(a) Facing Page.

I (b) Statement of Financial Condition. Washington DC
(c) Statement of Income (Loss). 413
(d) Statement of Changes in Financial Condition.
(e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of tlie Reserve Requirements Under Exhibit A of Rule 15c3-3.
[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

() (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

ELLEN GALLAGHER
tali. §§Û NotaryPublic,Stateof Ohio

My Commission Expires
July 23, 2019
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Report of Independent Registered Public Accounting Firm
W on Applying Agreed-Upon Procedures

To the Board of Directors and Management of Key investment Services LLC:

I We have performed the procedures enumerated below, which were agreed to by the Board of
Directors, management of Key investment Services LLC (the Company), and the Securities Investor
Protection Corporation (SIPC). as set forth in the Series 600 Rules of SIPC. solely to assist the
specified parties in evaluating the Company's schedule of assessments and payments is in accordance

I with the applicable instructions of the General Assessment Reconciliation (Form SIPC-7) for the fiscalyear ended December 3l, 2018. The Company's management is responsible for the Company's
compliance with those requirements. The sufficiency of these procedures is solely the responsibility
of those parties specified in this report. Consequently, we make no representation regarding the
sufficiency of the procedures enumerated below either for the purpose for which this report has been
requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the assessment payments made in accordance with the General Assessment
Payment Form (Form SIPC-6) and applied to the General Assessment calculation on Form
SIPC-7 with respective cash disbursement record entries.

No findings were found as a result of applying the procedure.

2. Compared the amounts reported in the audited financial statements required by SEC Rule 17a-
5 with the amounts reported in Form SIPC-7 for the fiscal year ended December 31, 2018.

No findings were found as a re ult of applying the procedure.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers supporting the adjustments.

I No findings were found as a result of applying the procedure.4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the
schedules and working papers supporting the adjustments.

No findings were found as a result of applying the procedure.

I
I
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I 5. Compai·ed the amount of any overpayment applied with the Form SIPC-7 on which it wascomputed.

No findings were found as a result of applying the procedure.

This agreed-upon procedures engagement was conducted in accordance with the interim attestation
standards of the Public Company Accounting Oversight Board (United States) and the attestation
standards established by the American Institute of Certitied Public Accountants. We were not engaged
to anddid not conduct an examination or a review, the objective of which would be the expression of
an opinion or conclusion. respectively, on whether Key investment Services LLC schedule of
assessmentsand payments is in accordance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the tiscal year ended December 31, 2018. Accordingly, we do not

express such an opinion. Had we performed additional procedures, other matters might have come to
our attention that would have been reported to you.

This report is intended solely for the information and use of the specilled parties listed above and is
not intended to be and should not be usedby anyone other than these specilled parties.

February 25, 2019

I



|| SECURITIES JNVESTORPROTECTIONCORPORATION- SP&-7 P ° 8°×32,352"oa2"sir"its°39eoD.C.20090-2185 SPC4
(36-REV 12/18) Genet'alASSOSSmelltReconcillation (36-REV 12/18)

For the fiscal year ended 20'l8
(Read carefully the instructions in your WorkingCopy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1.Nameof Member,address, Designated ExaminingAuthority, 1934 Aot registration no.and month in which fiscal year ends fo.r >-
purposesof the audit requirement of SEC Rule 17a-5: CL

I Note:If anyof the Informationshownonthe C

66999 FINRA DEC mailing label requirescorrection, pleasee-mail

Key investment Services LLC any correctionsto form@sipc.organdso
Attre Gary Mourasek indicate on the form filed.
4900 Tiedeman Rd. Nameand telephonenumberof persort to CE

Brooklyn,OH 44144 contact respecting this form.
Matt Gulla 216-813-6033

39,7532.A, GeneratAssessment(item 2e from page 2)

B. Lesapayment made with SIPC-6 filed (exolude interest)
7/25/18

Date Pald
G.Less prior overpaymentapplied

D.Assessment balance due or (overpayment)

I E. Interest computed on late payment(see instruction E) for days at 20% per annum
F. Total assessmentbalance and interest due (or overpaymentcarried forward) $20,592

I G.PAYMENT: 4 the boxCheck malled to P.O.Box0 Eunds Wired2 ACHQ20,592
Total (must be same as F above) $

H. Overpaymentcarried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give nameand 1934 Act registration number):

The SIPC membersubmitting this form and the
person by whomit is executed represent thereby Key investment Services LLC
that all information contamed herelh is true, correct
and complete. (Nameof corporation.Partnership or other organization)

(Authorized signature)

Dated the 25 day of February , 20 . CFO
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less thari 6 years, the latest 2 years in an easfly accessible place.

Dates:
Postmarked Received Reviewed

Calculations Documentation Forwardoopy .

Exceptions:

Disposition of exceptions:



I DETERMINATION OF "SIPC NET OPERATINGREVENUES"
AND GENERAL ASSESSMENT Amounts for the fiscal period

beginning 01/01/2018
and ending 12131/2018

Eliminate cents
itemNo.
23.Total revenue(FOCUSLine 12/Part ilA Line9, Code4050) $123,471,473

I 2b.Additions:(1)Total revenuesfromthe securitiesbusinessof subsidiaries(exceptforeignsubsidiaries)and
predacessóranot included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net lossfromprincipa) transactions in commodities in trading accountsa

(4) Interest anddividend expensededucted in determining item 28.

(5) Netlossfrommanagementof or participationin theuitderwriting or distribution ofsecurities.

I (6)1Expensesother than advertising, printing,registrationfees and legalfees deductedin determining net
profit from managementof orparticipation in underwriting ordistribution of securitles.

(7) Netlossfrom securitiesin investmentaccounts.

Totaladditions

2c.Deductions:
(1) Revenuesfromthe distribution of shares of a registered open end investmentcompanyor unit

investmenttrust, fromthe saleof variable annuities, fromthe businessof insurance,frominvestment
advisory servicesrenderedto registered investmentcompaniesor insurancecompanyseparate
accounts,and from transactions in security futures products.

(2) Revenuesfromcommoditytransactions.

ions,floorbrokerage and clearancepaid to óther SiPC membersin connectionwith

securitiestransactions.

(4)Reimbursementsfor postage incormectionwith proxysolicitation.

(5) Net gain from securities in investmentaccounts. 3,478

I (6) 100%of commissionsand markupsearnedfromtransactionsin (i) certificates of depositand(ii) Treasurybills,bankersacceptancesor commercíafpaperthat maturentne monthsor less
from issuancedate.

I (7) Direct expensesof printing advertising and legal fees incurred in connection withother revenue
relatedtothesecuritiesbusiness(revenuedefinedbySection16(9)(L)of theAct).

(6) Otherrevenuenot related either directly or indirectlyto the securitiesbusiness.

I (See Instruction C):
(Deductionsin excessof $100,000 requiredocumentation)

(9) (l) Totalinterestanddividend expense(FOCUSLine 22/PARTliA Line13,
Code4075 plusHne26(4)above) but notin excess
of total interest anddividend income. $

(ii)40%of marginInterest earnedon cstomers securities
accounts (40%of FOCUSline5,Code3960). $

Enterthe greater of line (i) or (li)

T5tal deductions 96,969,236

I 26,502,237
2d,SIPCNetOperatingRevenues

39,753
29.GeneralAssessment@ .0015

(to page1, line2.A.)



I
SIPC-7 instructions

This iorm is to be tiled by all membersof the Securities investor Protection Corporation whosefiscal years end in 2011 andannually
thereafter, The form together with the payment is due no later than 60 daysafter the end of the fiscal year, or after membership
termination. Amounts reported herein must be readily reconcilable with the member'sreoords and the Securitles and Exchange
CommissionRule 17a-S report filed. Questions pattaining to this form should be directed to SIPC via e-mail at form@sipc.org or
by telephoning202-371-8300.- A. For the purposes of this fojin, the term "SIPC Net (i) Deterráine four SIPC Net Operating Revenues,
Operating Revenues"shall mean gross revenues from the item 2d,by adding to item 2a, the total of item 2b,
seouritiesbusiness asdefined in or pursuant to the appiícable anddeducting the total of itern20.

I sections of the Securities investor Protection Act of 1970 (ii) Multiply SiPC Net Operating Revenues by the("Act")andArticle 6 of SIPC's bylaws (see page 4), less item applicable rate.Enter the resulting amount in item
20(9) onpage 2. 2e andon iine 2A of page1.

B. Gross revenues of subsidiaries, except foreign (iii) Enter on line 2B the assessment due as reflected
subsidiaries, are required to be included in SIPC Net on the SIPC-6 previouslyfiled.- Operating Revenues on a consolidated basis except for a (iv) Subtract line 28 and 20 from line 2A and enter the
subsidiaryfiling separatelyas explainedhereinafter. differenceon line 20.This is the balancedue for

lf a subsidiarywas.required to file a Rule 17a-5 annual the period,
audited statementof incomeseparately and is also a SIPC (v) Enter interest computed on late payment (if- member, then suchsubsidiary must itself file StPC-7, pay the applicable)on line 2E.
assessment,andshould hot be consolidated in your SIPC-7. (vi) Enter the total due on line 2F and the payment of

I SIPC Net Operating Revenues of a predecessor member the amountdue on line 20,
which are not included in item 2a, were not reported (vii) Enter overpaymentcarried forward (if any) on
separately and the SAPCassessments were not paid thereon line 2H.
by suchpredecessor,shall be included in item 2b(1).

I C.YourGeneralAssessmentshouldbe computedasfollows: D.AnySIPC member which is also a bank (as defined in
(1) Line 2n For the applicable period enter total revenue the Securities Exchange Act of 1934) may exclude fromSIPC

baseduponamountsreportedin yourRule 17a-5Annual Net Operating Psevenuesdividends and interest received on
Audited Statement of incomeprepared in conformity with securities in its investment accounts to the extent that it
generally acceptedaccountingrinciples applicable to can demonstrate to SIPC'ssatisfaction that such securities
securities brokers and dealers.or if exemptedfrom that are held, and such dividends and interest are received,
rule,useX-17A-5(FOCUSReport) Line12,Code4030. solely in connectionwith its operations as a bank and not in

(2)Adiustments The purposeof the adjustments on page 2 connection with its operations as a broker,dealer or member
is to determine SIPC Net Operating Revenues- of a national securities exchange.Any member who excludes
(a) Additions Unes 2b(1) through 2b(7) assure that from SIPC Net OperatingRevenuesany dividends or interest

assessable income and gain items of SIPC Net pursuant to the preceding sentence shall file with this form
Operating Revenuesare totaled, unreduced by any a supplementary statement setting forth the amount so
losses (e.g..,if a net losswas inoutred ter the period excluded añd proof of its entitlement to such exclusion.
fromall transactionsin trading accountsecurities,
that net loss does not reduce other assessable E.Jnterest on Assessmenti If all oranypart of assessment
revenues).Thus, line 26(4) would include all short payabie underSection 4 of the Act has not beenpostmarkad

gg dividend and interest payments treluding those within 15 days after the due date thereof, the member shall
incurred in reverse conversion acuounts,rebates pay, in addition to the amountof the assessment,interest
on stock loan positions and repo interest which at the rate of 20% per annumon the unpaid portion of the
have been netted in determming line 2(a)• assessment for each day it hasbeen overdue.

I (b) Dyductions Line 20(1) through line 20(9) are eitherprovidedfor inthestatue,asindeduction20(1),orare F.Securities and Exchange CommissionRule 176-5(9)
allowedtoarriveatanassessmentbaseconsistingof (4) requires those who are not exempted from the audit
netoperatingrevenuesfromthe securities business' requitementof the rule and whose gross revenuesare in
For example, line 2c(9) allows for a deduction of excess of $500,000 to file a supplemental independent public
either the total of interest anddividend expense (not accountantsreportcoveringthis SIPC-7 no later than 60 days
to exceedinterest and dividend mcome),as reported after their fiscal year ends.
on FOCUSline 22/PARTllA line 13(Code 4075),plus

I line 2b(4) or 40% of interest earned on customers' Mail this completed form to SIPC together with asecurities accounts (40% of FOCUS Line 5 Code check for the amount due, made payable to SIPC,
3960). Be certain to complete both line (i) and (if), using the enclosed return PO BOX envelope, pay via
entering the greater of the two in the far right column. ACH Debit Authorization through SIPC's ACH system
Dividendspaid to shareholdersare not considered at www.sipo.org/for-members/assessments or wire
"Expense"and thus are not to be includedin the . the payment to:
deduction.Likewise,interestanddividends paid to
partners pursuant to the partnership agreements
wouldalsonot be deducted.

If the amauntreported on line 20 (8) aggregates Ønthe wire identify the name of the firm and its SEC
to $f00,000 or greater, supportingdocumentation Registration 8-# and label it as "for assessment."
must accompany the torm that identifies these Pleasetax a copy of the assesement form to (202)-223-1679

dneuct6ioncSontEacamp//esagr/mseuparpro e a on or e-mait a copy to form@sipc.orgon the same day as the
and limited partnership documentation, w|te.

3



I
From Section 1619)of the Act:
The term. "gross revenuesfrom the securities business" means the somof (but without duplication)-

(A) commissionsearned in connection with trártsactions in securities effected for customers as agent (net of commissions paid
to other brokers and dealers in connection with such transactions) and markupswith respect to purchases or sales of securities
as principal;

(B) chargesfor executing or clearing transactions in securities for other brokers and dealers;

(C) the net realized gain, if any, from principai transactions in securities in trading accounts;

(D) the net profit, H any, from the managementof or participation in the underwriting or distribution of securities;

(E) interest earned on customers' securities accounts;

(F) fees for investment advisory services (except when renderedto one or-more registered investment companies or insurance
companyseparate accounts)or account supervision with respect to securities;

(G) fees for the solicitation of proxies with respect to, or tenders or exchanges of, securities;

(H) income from service charges or other surchargés with respect to securities;

(1) except as otherwise provided by rule of the Commission,dividends and interest received on securities in investment ac--- counts of the broker or dealer;

(J) fees in connection with put, cali, and other options transactions in securities;

(K) commissionseamed for transactions in (i) certificates of deposit, and (ii) Treasury bills, bankers acceptances,or commer-
cial paper whichhave a maturity at the time of issuance of not exoseding nine months,exclusive of days of grace, or any renewal
thereof, the maturity of which is likewise limited, except that SLPCshall by bylaw include in the aggregate of gross revenuesonly
an appropriate percentage of such commissionsbased on SIPC's loss experience with respect to such instruments over at least
the preceding flye years; and

(L) fees and other income from such other categories of the securities business as SIPCshalt provide by bylaw.

Such term includes revenuesearned by a broker or dealer in connection with a transaction in the portfolio margining account of
a customercarried assecurities accountspursuant to a portfolio margining program approved by the Commission.Such term does
not inciude revenuesreceived by a broker or dealer in connection with the distribution of shares of a registered openend invest-

I ment companyor unit investment trust or revenuesderived by a broker or dealer from the sales of variable annuities, the busi-
ness of insurance, or transactions in securify futures products.

From Section 16(14) of the Act:
The term "Security" ineans any note, stook, treasury stock, band, debenture,evidence of indebtedness, any coUateral trust certificate,

I preorganizationcertificate or subscription, transferable share, voting trust certificate, certificate of deposit, certificate of deposit fora security, orany security future as that term is defined in section 78o(a)(55)(A)of this title, any investment contract or certificate
of interest orparticipation in any profit-sharing agreement or in any oil, gas or mineral royaity or lease (if such investment contract
or interest is the subject of a registration statement with the Commissionpursuant to the provisions of the Securities Act of 1943[15
U.S.C.77a et seqd), any put, call, straddle, option, or privilege on any security, or group or index of securities (including any interest
therein or basedon the Value thereof),or anyput,call, straddle,option,or privilege entered into on a national securities exchange
relating to foreign currency, any certificate of interest or participation in, temporary or interim certificate for, receipt for, guarantee
of, or warrant or right to subscribe to or purchase orsell any of the foregoing, and any other instrument commonlyknown as a secu-
rity, Except as specifically provided above, the term "security" does not include any currency, or any commodity or related scontract or
futures contract, or any warrant or right to subscribe to or purchase or sell any of the foregoing.

From SIPC Bylaw Article 6 (Assessments):
Section 1(f):

I The term "gross revenuesfrom the securities business" inciudes the revenuesin the definition of gross revenues from the securitiesbusinessset forth ín the applicable sections of the Act,

Section 3:
For purpose of this article:
(a) The term "securities in trading accounts" shall meansecurities held for saie in the ordinary course of business and not identified
as having been held for investment.
(b) The term "securities in investment accounts'shali mean securities that are clearly identified as having been acquired for Invest-

I ment in accordancewith provisions of the Internal RevenueCode applicable to dealers in securities.
(c) The term "fees and other income front such other categories of the securities business" shall mean all revenue related either
directly orindirectly to the securities business except revenue included-in Section 16(9)(A)-(L) and revenue specifically exceptedin
Section 4(c)(3)(C)[Item 2c(1), page 2].

I Note: If the ainount of assessmententered online 20 of slPG-7 iggreater than 1)2 of 1%of "grpsa revenuesfrom the securities businesfas defined labov4,you may submitthat calculation

along with the sfPc-7 form to stPc and pay tite smaller amount, subject to reviewby your ExaminingAuthority and by slPc,

SIPOFynmininri Anthoritlah-

ASE American stoolt ExchangesLLo FINRA Financial1ndustry Regulatory Aisthority

I cBoE chicago lloard options Exchange, lacorporated NYsG Area, Inc,

oMX ohicago stock Erchange, incorporated 4 NAsoAooMXMXstPc securities investor Proiection corporation


